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MAY REVENUES 

 
 
NASHVILLE, Tenn. – Tennessee tax revenues exceeded budgeted estimates in May, driven primarily 
by sales taxes. Department of Finance and Administration Commissioner Larry Martin today 
announced that overall May revenues were $1.0 billion, which is $41.3 million more than the state 
budgeted.                         
 

“Total reported receipts in May reflect significant improvement over this time last year, and were 
driven primarily by sales tax receipts,” Martin said. “Franchise and excise taxes fell short of May 2015 
figures and were also below the monthly budgeted estimate.  All other tax collections, taken as a 
group, were above the May estimate.”  
 
On an accrual basis, May is the tenth month in the 2015-2016 fiscal year. 
 
General fund revenues were more than the budgeted estimates in the amount of $37.4 million while 
the four other funds that share in state tax revenues were $3.9 million more than the estimates. 
 
Sales taxes were $33.5 million more than the estimate for May and were 6.49% more than May 2015. 
May receipts reflect retail business activity that occurred in April. For ten months, revenues are 
$345.0 million higher than estimated. The year-to-date growth rate for ten months was 7.81%. 
 
Franchise and excise taxes combined were $6.9 million lower than the budgeted estimate in May, 
and the growth rate over May 2015 was negative 18.63%.  For ten months revenues are $286.7 
million more than the estimate and the year-to-date growth rate is 3.75%. However, adjusting for 
last year’s very large one-time payment the underlying growth rate is positive 13.38%. 
 
Gasoline and motor fuel revenues for May decreased by 1.10% compared to May 2015 and were 
$1.1 million lower than the budgeted estimate of $73.0 million.  For ten months revenues have 
exceeded estimates by $32.0 million. 
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Tobacco taxes were $3.9 million above the May budgeted estimate of $19.9 million. For ten months 
they are $14.7 million more than the budgeted estimate. 
 
Inheritance and estate taxes were $0.9 million below the May estimate. On a year-to-date basis      
revenues for ten months are $14.2 million more than the budgeted estimate. 
 
Hall income taxes for May were $6.3 million more than the budgeted estimate. For ten months, the 
Hall tax is $50.8 million above the budgeted estimate. 
 
Privilege taxes were $0.3 million more than the May estimate, and on a year-to-date basis, August 
through May, revenues are $23.6 million more than the estimate. 
 
Business taxes were $3.9 million more than the May estimate. For ten months revenues are $14.6 
million more than the budgeted estimate. 
 
All other taxes were above estimates by a net of $2.3 million. 
 
Year-to-date revenues for ten months were $798.4 million more than the budgeted estimate. The 
general fund recorded $735.8 million above budgeted estimates and the four other funds were 
$62.6 million more than the budgeted estimate. 
 
The budgeted revenue estimates for 2015-2016 are based on the State Funding Board’s consensus 
recommendation of December 16th, 2014 and adopted by the first session of the 109th General 
Assembly in April 2015. Also incorporated in the estimates are any changes in revenue enacted 
during the 2015 session of the General Assembly. These estimates are available on the state’s 
website at http://www.tn.gov/finance/article/fa-budget-rev. 
 
On November 13, 2015, the Funding Board met to hear updated revenue projections from the 
state’s various economists. Meeting again on November 23, 2015, the board adopted revised 
recurring revenue growth ranges for the 2015-2016 fiscal year. The current fiscal year’s revised 
ranges recognize growth in total taxes from a low of 2.80% to a high of 3.30%, and a general fund 
growth from a low of 2.90% to a high of 3.40%. 
 
On April 14, 2016, in the second session of the 109th General Assembly, the legislature passed the 
2016-2017 budget, which included the Funding Board’s current year revised ranges.  The governor 
signed the appropriations bill on April 21, 2016. 
 
With passage of the appropriations act, Public Chapter 758, the General Assembly recognized an 
additional $376.1 million in total tax revenue and a corresponding increase in general fund revenues 
in an amount of $355.0 million for the current fiscal year. 
 
 
 

### 
 

http://www.tn.gov/finance/article/fa-budget-rev


2015
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent

General Fund $841,554,000 $804,178,000 $37,376,000 4.65% $808,262,000 $33,292,000 4.12%
Highway Fund 59,055,000 59,274,000 (219,000) -0.37% 58,903,000 152,000 0.26%
Sinking Fund 34,375,000 34,061,000 314,000 0.92% 31,323,000 3,052,000 9.74%
City & County Fund 75,765,000 71,975,000 3,790,000 5.27% 72,044,000 3,721,000 5.16%
Earmarked Fund 3,583,000 3,584,000 (1,000) -0.03% 3,584,000 (1,000) -0.03%

    Total $1,014,332,000 $973,072,000 $41,260,000 4.24% $974,116,000 $40,216,000 4.13%

2015
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent

Franchise & Excise $54,017,000 $60,900,000 ($6,883,000) -11.30% $66,387,000 ($12,370,000) -18.63%
Income 13,790,000 7,529,000 6,261,000      83.16% 8,919,000 4,871,000 54.61%
Inheritance & Estate 2,269,000 3,211,000 (942,000)        -29.34% 4,618,000 (2,349,000) -50.87%
Gasoline 54,316,000 54,038,000 278,000         0.51% 53,049,000 1,267,000 2.39%
Petroleum Special 5,564,000 5,557,000 7,000             0.13% 5,420,000 144,000 2.66%
Tobacco 23,834,000 19,949,000 3,885,000      19.47% 21,157,000 2,677,000 12.65%
Beer 1,909,000 1,614,000 295,000         18.28% 1,877,000 32,000 1.70%
Motor Vehicle Registration 21,758,000 21,011,000 747,000         3.56% 20,813,000 945,000 4.54%
Motor Vehicle Title 2,136,000 1,630,000 506,000         31.04% 1,114,000 1,022,000 91.74%
Mixed Drink 9,379,000 7,861,000 1,518,000      19.31% 7,785,000 1,594,000 20.48%
Business 30,445,000 26,593,000 3,852,000      14.49% 26,891,000 3,554,000 13.22%
Privilege 63,429,000 63,084,000 345,000         0.55% 64,144,000 (715,000) -1.11%
Gross Receipts 19,000 125,000 (106,000)        -84.80% 85,000 (66,000) -77.65%
TVA - In Lieu of Tax Payments 28,454,000 29,062,000 (608,000)        -2.09% 28,623,000 (169,000) -0.59%
Alcoholic Beverage 5,401,000 5,264,000 137,000         2.60% 5,091,000 310,000 6.09%
Sales and Use 685,464,000 651,993,000 33,471,000     5.13% 643,705,000 41,759,000 6.49%
Motor Vehicle Fuel 12,043,000 13,432,000 (1,389,000)     -10.34% 14,256,000 (2,213,000) -15.52%
Severance 105,000 211,000 (106,000)        -50.24% 173,000 (68,000) -39.31%
Coin-operated Amusement 0 8,000 (8,000)            -100.00% 9,000 (9,000) -100.00%
Unauthorized Substance 0 0 0         NA 0 0 NA

Total $1,014,332,000 $973,072,000 $41,260,000 4.24% $974,116,000 $40,216,000 4.13%
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2014-2015
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent

General Fund $9,257,350,000 $8,521,592,000 $735,758,000 8.63% $8,733,865,000 $523,485,000 5.99%
Highway Fund 594,181,000 585,378,000 8,803,000 1.50% 582,773,000 11,408,000 1.96%
Sinking Fund 343,406,000 340,222,000 3,184,000 0.94% 312,338,000 31,068,000 9.95%
City & County Fund 873,194,000 822,573,000 50,621,000 6.15% 812,453,000 60,741,000 7.48%
Earmarked Fund 35,832,000 35,833,000 (1,000) 0.00% 35,833,000 (1,000) 0.00%

    Total $11,103,963,000 $10,305,598,000 $798,365,000 7.75% $10,477,262,000 $626,701,000 5.98%

2014-2015
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent

Franchise & Excise $1,833,109,000 $1,546,400,000 $286,709,000 18.54% $1,766,845,000 $66,264,000 3.75%
Income 314,594,000 263,760,000 50,834,000 19.27% 298,419,000 16,175,000 5.42%
Inheritance & Estate 48,002,000 33,837,000 14,165,000 41.86% 71,479,000 (23,477,000) -32.84%
Gasoline 539,759,000 513,536,000 26,223,000 5.11% 515,450,000 24,309,000 4.72%
Petroleum Special 55,333,000 53,819,000 1,514,000 2.81% 53,120,000 2,213,000 4.17%
Tobacco 215,784,000 201,109,000 14,675,000 7.30% 215,791,000 (7,000) 0.00%
Beer 14,810,000 14,298,000 512,000 3.58% 14,622,000 188,000 1.29%
Motor Vehicle Registration 226,481,000 213,288,000 13,193,000 6.19% 217,694,000 8,787,000 4.04%
Motor Vehicle Title 18,710,000 14,844,000 3,866,000 26.04% 9,863,000 8,847,000 89.70%
Mixed Drink 79,115,000 72,422,000 6,693,000 9.24% 70,160,000 8,955,000 12.76%
Business 143,882,000 129,234,000 14,648,000 11.33% 136,882,000 7,000,000 5.11%
Privilege 278,238,000 254,609,000 23,629,000 9.28% 271,443,000 6,795,000 2.50%
Gross Receipts 8,806,000 13,659,000 (4,853,000) -35.53% 13,502,000 (4,696,000) -34.78%
TVA - In Lieu of Tax Payments 292,004,000 295,877,000 (3,873,000) -1.31% 289,808,000 2,196,000 0.76%
Alcoholic Beverage 51,282,000 49,051,000 2,231,000 4.55% 47,505,000 3,777,000 7.95%
Sales and Use 6,841,021,000 6,496,012,000 345,009,000 5.31% 6,345,566,000 495,455,000 7.81%
Motor Vehicle Fuel 141,776,000 137,521,000 4,255,000 3.09% 137,140,000 4,636,000 3.38%
Severance 1,190,000 2,212,000 (1,022,000) -46.20% 1,869,000 (679,000) -36.33%
Coin-operated Amusement 67,000 110,000 (43,000) -39.09% 103,000 (36,000) -34.95%
Unauthorized Substance 0 0 0         NA 1,000 (1,000) NA

Total $11,103,963,000 $10,305,598,000 $798,365,000 7.75% $10,477,262,000 $626,701,000 5.98%

2015 - 2016 2015-2016

Table 2
Revenue Collections by Fund
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